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Revival Krupp Empire 
Stirs New Soviet Fear of 
German Economic Might 

Industrial C implex Long a Symbol of Military 
Power — I artly Broken Up After War by Allies, 

It Now Is 'Bigger, Richer and Stronger ’Than 
Ever’ — L< test Move to Acquire Steel Firm. 
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By GEORGE H. HALL 

A Witkloitoc »f Uifl'pti-nitNHfh. 7 

j WASHINGTON'. Jnn 21. 

T f IK .MT.AHITJO^ » rrnmiril ami appr»**Mvr flfniiaiiy. lanHy f*r- 
cMlm in the |wrtlwer mah to rrwt a Km-rti*can liatrirr agaitNt RiiMtan 
expansion, appear* In He atlrrina *r*’n. Tl»r iinnwslialr prompting la 
the resurgence of llie : Kn<|i|» imlualrtal complex. partly tlUmnulM tty lha 
All if* nflrr llie laaljwyir fur iU wnurrlinih wills It**- N » rrgi'"'' 

A few days ago. thd I ikh Authority of 


j the tlx -tul tan European Coal and Sleet 
J.. Co m mad l y fnuUed Use. Krupp Interest* 
i:.- permission Lo buy 8 new steel cum- 
]• pan?. TMj mode tbej Krupp grwp. for 
!' - g e n eratio n* a symbol if German military 
'induttrUl might, the lanrcst pnxto oer lo J 
* till field In (he eomrajuifcy. with capacity 
a- i««. «•< ** —■ ceht of the erode 
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' 1 A recent Mm artkW In the New York 
Tithes painted out l «l Alfrted Krupp. 
whie screed six ydxrs In prison for, ,srtr 
crimes. *b the sbsol ite mooorch of on 
eorptre now tim er. Tidier end rt renter 
then evvrhcforata It. IdT^reor htstnnr. - 
The Krupp esMie ereleeloed el veU over 
,1 heJf 4 bniloo dotUrs. I 
V The IndmtrUI nrhWh of Oesmony. os 
.IcxtsepUtlel tti'.Ow KTupp exponskm. Is ■ 
’l inojor loetsrta the Rpxtan campaign lor 
. i Borne agreement with l he Weal It ww hot 
;J~ hy ocektent that the JSortet Deputy Pra~ 
hjualer A mortal L BCreTOx, reminded 
f. . Americana ’on hfs vfcfl (o (M* eotmliy af 
' the German record « rffrtsslen and of 
fupnlaa auffering* at- Ccrmen hands. 

The Russians hav® oatehed with fo- 
cnmrlog and genuine apprrhriufon .the 
ami eg eennomle growth of the hew 
Germany, which has Ven dere l ap l nu Ha 
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metes'' with The uppeoeal of Seerdoiy ] t“ 
of State dohn foslef ^Julies. 


lino la that a mnnc Orimany with a 
ICorepcandntecratrd rennom) and a mill* 
tary establishment Inlrcralcrl Into I he 
North Attantk Treaty Orcantiatlon wfll 
not have the desire or the means lo he- 
ron* exarcsstve In the pallcro of lilt* 
ler'a Germany. 

A certain amooni of akcptklsm remains, 
however, eepcdallr amonf those familiar 
with the cartels that were a feature of 
pre-war Germany. 

These persons rreoll how Ihc Germans 
evaded the provisions of ihe Versailles 
ticsiy r.n! ‘■silt a war machine, and .bow 
Ihe falter of Alfrkd Krupp developed o 
scheme to provide Ihe Nad party with 
foods Irnsn Industry. 

The luufram fee the deconccnfraUoa 
[of German Industry wns adopted by the 
’Allied Control Council In the early days 
of the occupation and was bicnrparefed 
In tbs 1554 treaties the' restored German 
sovereignty. The government of Chan* 
cellar Konrad Adenauer undertook to 
complete the deronce ill ration. 

Senate Hearing m IMS; ■ 

Thr entire ooesllon of German Indos- 
trlal mubfltaatlon for IHe last war was 
explored In IMS by a Senate subcom- 
mittee beaded by Ihe tale Senator Harley 
It. Kllenrr of Wed Vlntlnla. Toward Ihe 
end of Ihe hearings Kilgore denounced 
Ihe Stale Department and Ihe American 
Ihc Allied Control Council foe 


I Changed Condition* Cited. 

There are aot.* d»arp dlfrereneen of 
. morse Between tbe 1 Germany af today 
land the Germany of Bie thbtie*. Perhaps 
I the major aaa la that [West Germany now 
appears willing to Integrate It* economy 
v’ v with 'those of frenie. Italy. IVrlglum. 
t ' •• Lnxeteboorg and ,tbt Netbertaxlx, the 
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u hat hr called their fallnrr lo carry out 
the postwar Potsdam .program foe Ihc 
destruction at Ge* many's war potential. . 

Kilgore stapled not for rrlUcbm Sri*. 
Cen. Will Ism K. Draper, chief of tht 
economics dtridoo of Ihe Americas creep 
and then a partner In Dillon. Read h 
Co. the Invest meet firm that participated 
In financing Ihe rehnUdlng of the German 
steel Industry after Ihe drat world war., 
Draper nuw heads a cooumltlae appointed 
hr Piu M an t t lasa hoo er to exatnlaa the 
ratatfvo aaertlj af- foreign is ana mie. a>U 
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Wants Sale Order Lifted. | 
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ilhlN onkr llflrd anil Adfnhurr l>M «*krd 
(hr AHk* ta aarrt. 

thr f»rm hot »Mit Ixm ^id, Th« fpet 
\ seem* to hr (h*t no one would d«r« to • 

I htry II. even If th« money wrrt »vi1Ubl«, 

I alnrr U known that Kntjip wmli II and 
j th*t ho Md hit frlcrthi could Will rariouo 
I economic rcprUoN on an aulildc ppr« 

/ . 1 cht arr. * 

“* The dradUnc for the aalc t* Jan. SI and 
rtpnHrrily thf United AUloa, llriUln and 
France plan to rtlmd It for a year, fcn- 
■forrcmroi. whfrh dora not aerm ntar* 
Ucablc, and canrcllaltan • appear to ■ ho 
l Hr ahrrfuriK'oa. If an onlcoatan (a erani* 
rd. fhc rra»on mfcht wrll he fhal (ho 
PriMsh Gocrfomcnl don, not wanl lo f**o 
the pkdIUCtit ailnrk that Would be cartird 
by f»fircll«Uon. 

TLc laondnn Kconomld »ald (hln week: 

. *Thc morerr still offend* Iho Allfcd dc- 
cnnccnlrathHi order, whkh the Writ Gef* 
man Gov cm men l look Orcr when U at- 
tained Rovcrrlanly. But bonn it hardly . 
likely to enforce It/* 

The conit UuUon <H the Utah Authority 
contains safeguards again*! ‘'dtngrroua'* 
InduMrlaf concent radons and approval of 
Krupp * purchase of Boc burner Vrrlcn 
wa* predlc*ird on hla acceptance of enrw 
' trol* over future InvraimrnK There It re* 
ported ly a feet In* In Crmuny (hat Iho 
responsibility of Ihe Alls** In p r e v e n t the 
rccopcctrt ratine of blc IndiKlry can he as- 
sumed by the Coal and Steel Com re uni iy^ 
Krupp wild recently In an Interview 
with Sydney Cruson of tbe Kew Yorfc 
Timet that tbe Bochumee Vrrrln porrha>« ^ 
wai **an Inevitable technical procc aa C 
nccnoary to compete." lie Mid b« bad no \ 

. reaaoo for further acquisitions and ho 
uw no danger to the pence of Europe or 
the world In the development. i 

He Mid be thought tbe future of the 
j firm wa* In the manufacture of special 
j vteel*. and machinery which b now ex- 
ported around Iho world. 

| Thr Krupp firm was founded In 1811 
- by Friedrich Krupp foe the prodoc l i on of 
heavy Iron and at cel castings. . ; 

Property Taken, Them Restored. • 
The prevent Atfrtad Krupp. . are 81 
year* old. succeeded hla father. Costae, 
as brad of the firm to; 1843 when tho 
Krupp factories cover e d 'fire aqoara 
mile* and employed lfiQjOOO pcr u o oi . (a- 
eluding slaves. He was trfed before! a 
United States court at Nuremberg «Tba 
Drttlsh and Ronlan* refused to try MnJ 
* I and convicted of plundering the industries 1 
I of conquered coon tries ; and eaplofllhg 
J slave labor furnished fay tbe Nuls. -fls 
was sentenced to 12 yean In prison and 
su forced to forfeit bb property. Thb 
wav the only property a(tsura.of the trials. 

After Krupp had spent a«**e six years 
In pH, kb sentence was cnianulcd Jan. 

30. I83L ta (he Ume already served, by 
| John J. McCloy, United ikatn fllfk Com- 
Bitodooer for Germany. . HI* property 
right* wore restored. t *. ..*•* 

Apparently an a eondlttao af his re- 
lease from L*nd*ber* prl*on. hc staT>ed 
: tin 1833! an agreement witn fhe Western 
I powers ta tell all fats coal. Meet and ben 
assets before I860 and never to retavest 
, .p*w afl a ry in aweh properties.* Ha now 
- ^aays the scree pe n t wps algped under 
fdnrtas. ^ J 

t \ irW'btfsi 

: sooo after hi v hf prison. t mn md 
■j trow uanualrrisl banka, Sread fhe areoey 
] ha ana other soehibers df Mi I— fly «u» 

, c e ho d bus the nh of 

r fcrtlcs. 
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